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RESPONSE OF THE UNITED STATES POSTAL SERVICE TO PRESIDING 
OFFICER’S INFORMATION REQUEST NO. 10 

(May 5,200O) 

The United States Postal Service hereby provides responses to Presiding Officer’s 

Information Request No. 10, items 1 through 6, filed on April 25, 2000. Each question 

is- stated verbatim and is followed by the response. 

Respectfully submitted, 

UNITED STATES POSTAL SERVICE 

By its attorneys: 

Daniel J. Foucheaux, Jr. 
Chief Counsel, Ratemaking 

7- 
Susan M. Duchek 
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Washington, DC. 20260-I 137 
(202) 266-2990; Fax -6402 
May 5,200O 



Response of United States Postal Service Witness Kashani 
To 

Presiding Officer’s Information Request No. 10 

POIR 10. 

1. In the VBL2.dat of USPS Library Reference l-6, at line 00000800 the 
component 907, the Computer Forwarding System distribution key, receives 
a direct mail volume effect. In the same VBL2.dat file component 907 
receives a redistribution volume effect at lines 00034816 through 00036516, 
using the roll-forward distribution key components 1439 through 1453 as 
independent components. 
Please explain why component 907 receives two different mail volume effects 
in FY 1999, FY 2000, and the test year. If this is an error, then please specify 
which volume effect component 907 is to receive and what effect this 
correction would have on the distribution of space and space-related costs in 
FY 1999, FY 2000, test year before rates, and the test year after rates. 
Provide all Workpapers showing the computation of the correction, if needed. 

Response 

Component 907 should receive only a direct mail volume effect (control 

string 06). Therefore, the redistribution volume effect for component 907 (control 

string 18 using the rollforward distribution key components 1439 through 1453 as 

independent components), is an error and should be removed from the VBL2 

files in FY 1999, FY 2000, the test year before rates, and the test year after 

rates. Component 907 is used to create distribution keys for Space (component 

1099) and Rental (component 1199), which are used to distribute the Space and 

Rental related costs from the “B Report.” Components 74,79,81, 166, 167, 176 

and 194 are distributed to classes and subclasses of mail using component 1099 

as a distribution key. Components 165,236 and 237are distributed to classes 

and subclasses of mail using component 1199 as a distribution key. 



Response of United States Postal Service Witness Kashani 
To 

Presiding Officer’s Information Request No. 10 

POIR 10. 

The attached spreadsheets (an electronic version is provided in the 

Question1 directory of USPS-LR-I-330, Materials Provided in Response to POIR 

No. 10, Items 1 and 2) show the effect of correcting this error on cost 

distributions as reported in the ‘B Report’ for FY 1999, FY 2000, the test year 

before rates, and the test year after rates. Pages 1 - 8 show the development of 

the difference for component 1099, pages 9 - 16 show the development of the 

difference for component 1199 and page 17 shows the combined impact of both 

components 1099 and 1199. 
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Attachment to 
Response of Witness Kashani to 

Presiding Offfcets InfomMon Request 10 
c!uestion 1 

I/ Kashani WPA Table A-3 pages 29 - 30 
2l Kashani Exhibit 14-A. pages 9 - 10 
3/ Includes FY99 adjustmen for Single Piece Third migration 
41 Includes FY99 adjustment for International 
5/ Kashani WP-C Part II Table S pages 29 _ 30 
6/ Kashani WP-E Part II Table B pages 29 _ 31 
7/ Kashanl WP-G Part II Table B pages 29 _ 32 
6l Kashani WP-I Part II Table 6 pagas 29 - 32 
9/ Kashani WP-C Part II Table B pages 49 - 50 
101 Kashani WP-C Pal II Table B pages IO. 12,14 and 16 

(SW mmpcwnts 74.79,61.166,167.176 and 194) 
II/ Kashani WP-E Part II Table B pages 45 - 50 
12/ Kashani WP-E Part II Table B pages 10,12,14 and 16 

(see components 74.79,61.166.167,176 and 194) 
13/ Kashani WP-G Part II Table B pages 45 _ 50 
14/ Kashanl WP-G Parl II Table B pages 10.12.14 and 16 

(see components 74,79,61,166.167,176 and 194) 
15/ Kashani WP-I Part II Table B pages 45 - 50 
16/ Kashani WP-I Part II Table B pages 10,12,14 and 16 

(see oxnponents 74,79,61,166.167,176and 194) 
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Attachment to 
Response of Witness Kashani to 

Presiding offc&s Infwnation Request IO 
all&lon I 

I/ Kashani WP-A Table A-3 gages 29 - 30 
Y Kashanl Exhibit 14-A. pages 9 _ 10 
3/ Includes FYQ3 adjustment for Single Pica Third migration 
4/ Includes FYQ4 adjustment for International 
5/ Kashani WP-C Part II Table B pages 49 - 50 
6/ Kashani WP-E Part II Table B pages 49 - 50 
7/ Kashani WP-G Part II Table B gages 49 - 50 
6, Kashani WP-I Part II Table B pages 49 - 56 
Q/ Kashani WP-C Part II Table B pages 65 - 66 
IO/ Kashani WP-C Parl II Table B pages I2 and 30 

(see components 165.236 and 237 
II/ Kashanl WP-E Parl II Table B pages 65 - 66 
IZ Kashani WP-E Part II Table B pages 12 and 30 

(see com~ants 165.236 and 237 
13/ Kashani WP-G Part II Table B pages 65 - 66 
i4/ Kashani WP-G Part II Table B pages I2 and 30 

(see components 165.236 and 237 
151 Kashanl WP-I Par, II Table B gages 65 - 66 
16/ Kashani WP-I Part II Table B pages I2 and 30 

(see mmponents 165.236 and 237 





Response of United States Postal Service Witness Kashani 
To 

Presiding Officer’s Information Request No. 10 

POIR 10-2 

2. The electronic files of Witness Kashani’s Appendix A, specifically ape99.x/s, 
show the adjustment of the cost reduction and other programs distribution 
keys for the Standard A migration adjustment at page adjustedw99dks. 
That worksheet also shows that in components 1442,1445,1447,1448, 
1450, 1451, and 1453 there are adjustments to Standard B Library Rate. 
What is the reason for the adjustments to Standard B Library Rate in those 
aforementioned components? If this is an error please provide a corrected 
spreadsheet file apa99.xls and any other spreadsheet files that rely or 
depend on the output of a corrected apa99,xls. 

Comparison of Component 35 Cost Reductions 
Differences - USPS T-14 App. A and Roll-Porward 

Calculations 
(000) 

FY 99 FY 2000 lYAR 

First-Class Mail: 
Single-Piece Letters 
Presort Letters 

Priority Mail 

Periodicals Regular Rate 

Standard A Commer. ECR 
Standard A Commer. Regular 

Standard B Library Rate 

Total Volume Variable 

Total Other 

Total Costs 

2 -76 32 
0 22 -217 

0 7 -249 

0 44 104 

1 24 33 
1 123 229 

0 -105 -223 

0 -396 -173 

0 199 175 

0 -197 1 



Response of United States Postal Service Witness Kashani 
To 

Presiding Offk~r’s Information Request No. 10 

POIR 10-2 

Please explain how the differences in the cost reductions for component 35 
could be so large in FY 2000 and the test year, specifically within the above 
noted classes and subclasses of mail. Provide any Workpapers, either 
electronic or hard copy to support your explanation. 

Response 

Upon further examination of Appendix A, I discovered several errors which 

have caused discrepancies in Priority Mail, Periodicals Regular Rate, 

Standard A Commercial, and Standard B Library Rate. The first source of the 

discrepancies is Appendix A, apa99.xls, spreadsheet &J&&&Q%, which 

has been corrected by removing the adjustments for First-Class, Priority Mail, 

and Standard B, Library rates. This correction properly reflects the 

adjustments that were made in the rollforward. While the rollforward was 

intended to account for the migration of Standard A Single Piece to First- 

Class and Priority Mail for all components, the distribution key components 

1439 through 1453 were adjusted only to remove Standard A Single Piece. 

Therefore, First-Class and Priority Mail distribution keys are slightly 

understated; however, the effect of these understatements is insignificant. 

The proper method of reflecting this migration in the aforementioned 

rollforward distribution keys is to include the migrated amounts for First-Class 

and Priority Mail in the VBLI file in FY99rcc so that all of the cost 

components capture the Standard A Single Piece migration. 

The second source of discrepancy comes from a data entry error in 

developing a distribution key for domestic air, component 142, while 

developing the volume effect in column AK of aaOiar.xls, FYOiArdks 

spreadsheet. 

The discrepancies were further minimized by incorporating the following 

changes into the spreadsheets. In FY 2000, TYBR 2001 and TYAR 2001, 



Response of United States Postal Service Witness Kashani 
To 

Presiding Officers Information Request No. 10 

POIR 10-2 

column (24) was previously a calculated amount, but the spreadsheets now 

use component 1508 as it appears in the COBOL model. In the development 

of the distribution key for component 253, Total Segment 3 costs, the 

spreadsheet FYOOdks now includes the amounts for Nonvolume Workload 

and Additional Workday effects. Also, the development of component 253, 

Total Segment 3 costs, in the abridged EXCEL format results in an 

understatement of the distributed cost reduction amounts. To better 

approximate the results of the COBOL model, the total cost reduction amount 

distributed on component 253 (-102,342 thousand) is multiplied by 1.003 and 

this recovers roughly 300 thousand dollars of cost reductions lost in the 

abridged EXCEL version. 

Attached are the Appendix A-type spreadsheets for FY 1999, FY 2000, 

and the test year after rates that reflect the corrections. An electronic version 

of the spreadsheets is provided in the Question 2 directory of USPS-LR-I- 

330, Materials Provided in Response to POIR No. 10, Items 1 and 2. It 

should be noted that Appendix A is a more detailed representation of 

rollforward calculations than is available in the hardcopy provided in my 

workpapers; no other spreadsheet files rely or depend on the output of a 

corrected apa99.xls. 
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Response of United States Postal Service Witness Kashani 
To 

Presiding Officer’s Information Request No. 10 

POIR 10-3 

3. Witness Kashani’s Appendix A at page 23, column 27 and page 31, column 
27 shows the difference between the calculated cost reductions for 
component 35 in the Excel spreadsheets and what is shown in the cost roll- 
forward Workpapers. At page 3 of Appendix A he notes that the differences 
are minor and are the result of differences in the rounding process between 
Excel and the roll-forward model. However, for FY 2000 and the test year the 
differences are too large to be attributed just to rounding differences. These 
differences are most pronounced in First-Class Single Piece and Presort, 
Priority Mail, Periodicals Regular Rate, Standard A Commercial, and 
Standard B Library Rate. The differences for these categories of mail are 
substantially different in FY 2000 and the test year than they are in FY 1999. 
The table below shows the differences between the Excel spreadsheet 
calculated cost reductions and the roll-forward model calculated reductions 
for the aforementioned categories of mail. 

See my response to Presiding Officer’s Information Request No. 10, 

question 2. 



Response of United States Postal Service Witness Kashani 
To 

Presiding Officers Information Request No. 10 

POIR 1 O-4 

4. Please confirm that in the FY 1999 roll-forward VBL2.dat file for the roll- 

forward for the Standard A Single Piece and International Mail volume 

adjustment, fy99rcc, at line 00017700 the component receiving a mail volume 

effect should be component 131 instead of component 331. 

Response 

Confirmed. 



Response of United States Postal Service Witness Kashani 
To 

Presiding Offker’s Information Request No. 10 

POIR IO-5 

5. In the roll-forward for the Standard A Single Piece and International Mail 

volume adjustment, fy9grcc, the VBL2.DAT file does not include component 

41 in the list of independent components for the mail volume effect of 

component 678. In the roll-forward for FY 1999 (fy99rcr), FY 2000 (fyOOrcr), 

and the Test Year (fyO1 rca & fyO1 rcb) component 41 is included in the list of 

independent components for the mail volume effect of component 678. 

Please explain why component 41 was excluded from the list of independent 

components affecting component 678 in VBL2.DAT of fy99rcc. 

Response 

Component 41 was erroneously left out of the list of independent 

components for the mail volume effect of component 678 in VBL2 of fy99rcc. 



Response of United States Postal Service Witness Kashani 
To 

Presiding Officer’s Information Request No. 10 

POIR IO-6 

6. In the roll-forward for the Standard A Single Piece end International Mail 

volume adjustment, fy99rcc, the VBL2.DAT file shows component 1453 

receiving a mail volume adjustment twice at lines 00070024 and 00079125. 

Please confirm that this component should only be included once in the 

VBL2.DAT file. 

Confirmed. 



DECLARATION 

I, Cameron Kashani, declare under penalty of perjury that the foregoing 

answers are true and correct, to the best of my knowledge, information, and 

belief. 



CERTIFICATE OF SERVICE 

I hereby certify that I have this day served the foregoing document upon all 
participants of record in this proceeding in accordance with section 12 of the Rules of 
Practice. 

ALh?w 
Susan M. Duchek 

475 L’Enfant Plaza West, S.W. 
Washington, DC. 20260-I 137 
(202) 268-2990; Fax -5402 
May 5,200O 


